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AUDI';QRS’ REPORT TO THE BOARD OF TRUSTEES

We have audited the annexed balance sheet of Lahore University of Management Sciences
as at June 30, 2014, the related income and expenditure account, statement of changes in
accumulated fund and cash flow statement together with the notes forming part thereof
(here-in-after referred to as the financial statements) for the year then ended.

It is the responsibility of the University’'s Management Committee to establish and maintain
a system of internal control, and prepare and present the above said financial statements in
conformity with the Guideline for Accounting and Financial Reporting by Non-Government
Organisations / Non-Profit Organisations issued by the Institute of Chartered Accountants
of Pakistan. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with the International Standards on Auditing. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatements. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting policies used and significant
estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

In our opinion the balance sheet of the Lahore University of Management Sciences as at
June 30, 2014, its surplus, statement of changes in accumulated fund and its cash flows for
the year then ended have been prepared, in all material respects, in accordance with the

Guideline for Accounting and Financial Reporting by Non-Government Organisations / Non-
Profit Organisations issued by the Institute of Chartered Accountants of Pakistan.

CMMS

Lahore, December 5, 2014

Name of Engagement partner: Muhammad Masood

! A.F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
23-C, Aziz Avenue, Canal Bank, Gulberg V, P.0O.Box 39, Lahore-54660; Pakistan.
Tel: +92 (42) 3571 5864-71; Fax: +92 (42) 3571 5872
Karachi: State Life Building No. 1-C, I.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan.

Tel: +92 (21) 3242 6682-6/3242 6711-5; Fax: +92 (21) 3241 5007/3242 7938; <www.pwe.com/pk>

Islamabad: PIA Building, 3rd Floor, 49 Blue Area, Fazl-ul-Haq Road, P.O.Box 3021, Islamabad-44000; Tel: +92 (51) 2273 457-60; Fax: +92 (51) 227 7924
Kabul: House No. 1916, Street No. 1, Behind Cinema Bariqot, Nahar-e-Darsan, Karte-4, Kabul, Afghanistan; Tel: +93 (779) 315 320



LAHORE UNIVERSITY OF MANAGEMENT SCIENCES

BALANCE SHEET AS AT JUNE 30, 2014

Note .

Fund balance )
Represented by

Non - current assets
Operating fixed assets
Intangible assets

Capital work-in-progress
Investments at cost

Long term loans and advances

<

© W~

Non - current liabilities
" Accumuliated compenééted absences °
L.ong term security deposits 10
Deferred ingome, ) B oM

Current assets
Stores
Loans, advances, deposits

prepayments and other receivables : 12
Short term investments 13
Cash and bank balances 14

Current liabilities
Short term rurinihg finance 15
Creditors, accrued and other )
fiabilities ; . 16
Due to National Management
Foundation

Net current assets

Due to / (from) 17
CONTINGENCIES AND COMMITMENTS i8
Net assets

The annexed notes 1 tQ

orm an integral part of these financial statements.

Current Endowment Scholarship Chair Sponsored  Fixed assets 2014 2013
fund fund " fund fund projects fund Total Total
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
941,527,298 652,201,479 29,672,585 45,386,275 161,422,958 811,328,374 2,641,628,969 1,952,393,601
< a - - 823,935,128 823,935,128 657,968,523
= - - - - 33,751,195 33,751,195 18,250,114
10,374,465 - - - 727,636 - 11,102,101 45,482,266
6,763,060 216,377,701 38,984,009 28,793,560 - 2 290,918,420 170,459,186

72,023,036 1,643,968 1,062,915 - - - 74,729,919 92,195,940

89,160,561 218,021,669 40,047,014 28,793,560 727,636 857,686,323 1,234,436,763 984,356,029

19,644,658 - - - 786,515 - 20,431,173 13,763,352

35,364,240 - - - - - 35,364,240 27,519,000

= - - - 46,357,949 46,357,948 50,816,266

55,008,808 - - - 786,515 46,357,949 102,153,362 92,088,618

34,151,663 218,021,669 40,047,014 28,793,560 {58,879) 811,328,374 1,132,283,401 892,267,411

15,817,377 - - - - - 15,917,377 18,112,949
115,440,510 17,506,549 8,204,467 1,375,088 42,902,766 - 185,429,380 203,973,496
842,269,782 132,697,038 6,763,060 - - - 981,719,880 705,670,830
508,033,168 284,338,498 5,340,662 15,222,680 141,557,636 - 054,492,644 698,751,445

1,481,650,837 434,542,085 20,308,189 16,597,768 184,460,402 - 2,137,5659,281 1,626,508,720

7,157,192 - - - - - 7,157,192 10,800,843

577,329,170 272,275 17,600 5,063 22,978,565 - 600,602,663 553,412,374
-

20,453,858 - - - - - 20,453,858 2,169,313
604,940,220 272,275 17,600 5,053 22,978,565 - 628,213,713 566,382,530
876,710,617 434,269,810 20,290,589 16,592,715 161,481,837 - 1,509,345,568 1,060,126,190

30,665,018 - {30,665,018) - o - =

B 941,627,298 662,291,479 29,672,585 45,386,275 161,422,958 811,328,374 2,641,628,969 1,962,393,601
&
Moot (2

Chief Financial Officer




LAHORE UNIVERSH Y OF MANAGEMENT SCIENCES

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED JUNE 30, 2014

Income

Direct grants
Tuition fee and other income
Tuiticn fee .
Other fees
Consultancy fee
SEDC traimng income
Executive development programmes
Miscellaneous income
- Return on investments and term deposits
Exchange gain

Total income for the year

Expenditure
Salaries, wages and amenities
" Training
Fuel and power
Telephone and postage
Contribution for buildings
Foreign travel & recruitment
Travelling and vehicle running expenses
" Cafeteria expenses
Rent expense
REDC facility expenses
Repairs and maintenance
Advertisement and open house programme
Subscriptions '
Research and case development
Convocation expenses
Printing, stationery and office supplies
Software consumables
insurance
Scholarships and tuition fee waiver
PhD living allowance
Higher Education Commussion Scholarship
Legal and professional charges
Estate management
Internet charges
Depreciation on owned assets
Amortization of intangible assets
SEDC training project expenses
_Cdnsultancy projects
Sports and student activities
Provision for doubtful receivable
Bad debts written off
Exchange loss
Finance cost
Miscellaneous

Surplus/{deficit) of income aver
expenditure before taxation

Provision for taxation

Surplus/(deficit) of income over
expenditure after taxation

The annexed notes 1 to 26 form an integral part of these financial statements.

7N\

/ \
ooyl ongert ient

Note

21

Current Endowment Scholarship Chair Sponsored Fixed assets 2014 2013
fund fund fund fund projects fund Total Total
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
158,748 198.327.498 432277448 5.859,071 636.622.764 486713,172
1,710.749.282 ] : , W 1,710,749,282 ] 1.466,360,429
191,823,500 ; = !] -1 = 191,823,500 157,875,970
4,845,255 - -1 = - 4,845,255 8,588,116
3,076,600 | - ] - ] - - 3,076,600 1,742,700
220.067.794 = I] =41 : - - 220,067,794 160.914,165
465807150 || i - 9121693 - = 474,928 843 404,004,895
87.330.565 55.879.875 _l( 1,333.203 l 2,868,700 899,522 - 148,311,865 135,130,807
= 5 11 ; N : -1l - - 15,679,161
2,683,700,146 55,879,875 1,333,203 11,990,393 899,522 - 2,753,803,139 2.350,296,243
2,683,858.894 55,879,875 199,660,702 11,890,393 433,176,968 5.859,071 3,390,425.903 2.837,009.415
991,806,510 3,488,338 2,564,233 7.806,968 146,517,363 - 1,152,193.412 975.17_7,703}
3372512 = - - 40,525,530 - 43,898,042 47,793,002 |.
181,492,175 = - 1,135,625 - 182,627,800 138,636,583
6.261,807 49,182 67,156 846315 - 7,224 460 6,534,977
. 256,560,325 - - - - 256,560,325 201241786
25631815 - - - $,831,531 - 31,463,346 14,447 457
16,632,321 50,030 674,658 - 41,091,160 58,448,169 50,516,064
77,809,367 23,358 1,408,152 9.070,384 - 88,311,261 73448 460
1,200,000 - - - 12,045,836 13.245,836 10,365,000
- - . - - 16,926,104 - 16,926,104 4.360,779
12,102,185 - ~1.000 - 114,716 - 12,217 901 6.833,436
21,523,169 128.270 1,000.581 - 555,476 27,207 496 15,029,443
10,708,072 . - 18.010 45369 - 10.771.451 25,202,881
44 432,407 1,180,331 124,998 32,147,713 < 77,865,449 32,451,253
5,982.061 - - - - - 5,982,061 5,377,749
116,019,763 611,857 627.719 - 10,165.618 - 127,424 957 85,108,205
32,916,175 - - 1,246,508 - 34,162 683 6,147,053
6,389,361 - - 426,802 - 8,816.663 5,538,901
117,270,788 26,698 490 196,265,472 1,279,518 - 341,514,268 304,076,405
6,799,375 - 182,000 - - - 6,981,375 3,454,750
- - 3,960,421 - - 3,960,421 10,947,444
5,609,748 - - - €.412.734 - 12,022,482 6,045,045
264,382 - - - - 264,382 16,938,816
11610974 - 100,064 & - 11.711.038 11,951,668
= - - - 134,886,095 134,886,095 130,197,487
- - - - 10,109,545 10,108,545 9,352,056
2,076,441 - < - 2,076,441 321,437
5211894 - - - 14,672,737 - 19,884,631 15,856,406
44224244 18,453 1,000 - - - 44,243,697 28,710:750
7,293,741 - - - - 7,293,741 8.241.905
1,865,130 - - = - - 1,865,130 3,606,305
17,405,742 19,391 24154 683,260 - 18,132.547 -
2,782.875 73,599 3,858 - 47,839 - 2,908,171 2615810
5.249,160 - S 1,189,787 89,102,355 - 95,541,302 92,480,434
2,038.505,019 32,331,289 206,780,404 9,139,763 434,990,557 144,995,640 2.866,742.682 2,349.007,440
645,353,875 23,548,576 (7,119,702) 2,850,630 (1.813,589) (139,136,569) 523,683,221 488,001,875
= 645.353.875 23.548.576° (7.119.702) 2.850.630 {1.813.589) (139,136.569) 523.683.221 488.001.975

Chie iinanciaf%#i"c%\*ﬁﬂ



LAHORE UNIVERSITY OF MANAGEMENT SCIENCES

STATEMENT OF CHANGES IN ACCUMULATED FI_JND FOR THE YEAR ENDED JUNE 30, 2014

Onening balance as at July 1, 2012 - restated
/

Restricted funds received furing the year

Transfer of restricted fund to income and expenditure

Surplus / (deficit) of income over
expenditure after taxatfon

Transfer (from) / to funds

Closing balance as at June 30, 2013 -

Restricted funds received during the year

Transfer of restricted fund to income and expenditure

Surplus/(deficit) of income over
expenditure after taxation

Transfer (from) / to funds

Balance as at June 30, 2014

The annexed notes 1 tc 26 form an integrai part of these financial statermnents.

Current Endowment Scholarship Chair Sponsoréd Fixed assets Tt
fund fund fund fund projects fund
Rupees Rupees Rupees Rupees Rupees Rupees Rupees
18,929,392 501,420,868 (5,027,742) 38,585,152 100,401,003 614,071,315 1,268,379,988
% 68,139,617 119,262,471 - 485,310,866 - 672,712,954
£ - {99,688,764) - {377,012,556) (476,701,320)
588,661,849 22,186,224 6,378,042 3,950,493 2,361,723  (135,536,352) » ) 488,001,979
(1%4,287,903) 1,774,130 - - (4,353,655) 146,867,408 =
463,303,338 593,520,859 20924007 42535645 206707381 625402571 | 1,952,393,601
- 35,399,150 214,933,641 ' - 545,824,301 - 796,157,092
- - (198,327,499) - (432,277,446) - (630,604,945)
845,353,875 23,548,576 (7,118,702) 2,850,830 (1,813,589)  (139,136,569) 523,683,221
(167,129,915) (177,108) {737,862) - (157,017,689) 325,062,572 -
941,627,298 652,291,479 29,672,585 45,386,275 161,422,958 811,328,374 2,641,628,969
auo et (el

7N

Member of Management Committee

Chief Financial Officer



'LAHORE UNIVERSITY OF MANAGEMENT SCIENCES

CASH FLOW STATEMENT FOR THE YEAR ENDED JUNE 30, 2014

Cash flow from operating activities

Surplus of income over expenditure
Tax income ,
Surplus of income over expenditure before taxation

Adjustment for non cash charges and other items:
Depreciatigh on operating fixed assets
Amortization on intangible assets

Profit on disposal of operating fixed assets
Finance cost

Provision for passage fare assistance

Provision for doubiful debts

Provision for accumulated compensated absences
Exchange loss/ {gain)

Return on investments and term depaosits
Amortization of deferred income

Surplus before working capitai changes

Effect on cash flow due to working capital changes:
Decrease/ (increase) in stores
Increase in loans, advances, deposits

prepayments and other receivables
Increase/ (decrease) in due to National Management Foundation
Increase in creditors, accrued and other liabilities

Cash flow from operating activities -

Finance cost paid ,
Payment of accumulated compensated absences
Payment of passage fare assistance

Decrease in long term loans and advances
increase in long term security deposits

Net cash generated from operating activities

Cash flow from investing activities

Fixed capital expenditure

Proceeds from disposal of operating fixed assets
Return on investments and term depoesits received
Proceeds from maturity of investments ‘
Purchase of investments

Net cash used in investing activities . . -

Cash flow from financing activities.

Restricted funds received from donors not utilised

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of year
Cash and cash equivalents at the end of year

The annexed

Member of(Management Committee

Note

- Note 22

1 10 26 form an integral part of these financial statements.:

2014 2013
Rupees Rupees
523,683,221 488,001,979
523,683,221 488,001,979
134,886,095 130,197,487

10,109,545 9,352,056

(1,448,124) (1,789,109)

2,908,171 2,615,810

19,863,650 24,355,338

7,293,741 8,241,904

9,088,167 6,420,220

18,132,547 (15,679,161)
(148,311,865) (135,130,807)

(5,859,071) (4,013,191)

46,664,856 24,570,547

2,195,572 (5,150,477)

(16,012,167)
18,284,545

{42,689,266)
{280,586,596)

46,798,524 11,196,813
51,266,474 (317,229,526)
621,614,551 195,343,000
(2,680,045) (2,615,810)]"
(2,410,3486) (3,399,042)
(19,700,011) (24,508,054)
17,466,021 - 10,547,747
7,845,240 3,619,500
520,859 (16,455,659)
622,135,410 178,887,341

(293,241,834)
4,005,551
151,271,807
3,498,782,085

(3,889,120,316)

(144,466,091)
4,066,693
131,627,466
1,796,953,623
{1,849,031,799)

(528,302,707)

(60,850,108)

165,562,147 i

196,011,634 |
165,552,147 196,011,634
259,384,850 314,048,867
687,950,602 373,901,735
947,335,452

687,950,602

ALty Ct

Chief Financial Officer



LAHORE UNIVERSITY OF MANAGEMENT SCIENCES
: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2014
1. - v. Univérsit;and fts ().vp.efations

The Lahore University of Management Sciences ("LUMS") is a body corporate and has been established under the
Lahore University of Management Sciences Order, 1985 on March 31, 1985. The principal aims and objectives of
the University are to design, prepare and offer courses of international standard and to undertake, organize, and
promote.research and dissemination of knowledge. The University has been divided into three schools namely
Sulemany Dawood School of Business (SDSB), Mushtag Ahmad Gurmani :School of Humanities ‘and. Social
Science (MGSHSS) and Syed Babar Ali School of Science and Engineering (SBASSE). The University is a not-for-
profit drganization u/s’ 2(86) of Income Tax Ordinance, 2001 and its surplus if any, is carried ‘forward to the
subsequent year, and is not ava!lable for appropriation. :

2.,  Basis of preparation
21 Statement of Compliance

These financial statéments have beer prepared in accordance with the Guideline for Accounting and Financial
‘Reporting by Non-Government / Non-Profit Organisations {hereinafter referred to as "the Guideline") issued by The
Institute of Chartered Accountants of Pakistan. ‘

3. Basis of measurement
These financial statements have been prepared under the historical cost convention.

The University's significant accounting policies are stated in note 4. Not all of these significant policies require the
management to make difficult, subjective or complex judgments or estimaies. The following is intended to provide
an understanding of the policies the management considers critical because of their complexity, judgment and
estimation.involved in their appiication and their impact on these financial statements. Judgments and estimates
are contmua!ly evaluated and aré based on historical expérience, including expectations of future events that are
believed to be reasonable under the circumstances. These judgments involve assumptions or estimates in respect
of future events and the actual results may differ from these estimates. The areas involving a higher degree of

judgments or complexity or areas where assumotlons and est;mafns are b»gmfcant to the financial statements are
as follows:

a) Empioyee retirement Dene’ma (note 4. 15)

b) UseTul life and residual vaiues of property, plant and equlpment - (note 4.7)

4, Significant Accounting Policies
4.1 - Current fund

This is an unrestricted fund. Grants and denations, utilization of which is not restricted for a specific purpose are
credited to this fund. It includes grants and donations for alt three schools of the University.

4.2 - Endowment fund

This is a form.of restricted fund which is held on frust to be retained for the benefit of the organisation as a capital
fund, which is not utilised as an-insome of the organisation. The income generated from these capital funds are also
credited to this fund and utilised for restricted purposes, which include but is not limited to, providing scholarships
and loans to students.and carrying out activities under different scholarship programmes of the University including
National Outreach Programme.

M\,



4.3 " Scholarship fund

This is a form of restricted fund utilized for providing schalarships and loans to students and carrying out activities
under different scholarship programmes of the University including National Outreach Programme. Grants and
donations received for this purpose are credited to this fund.

44  Chairfunds
These are restricted funds. The funds received are expended on financing academic chairs.
4.5 ;/Sponsgred projects

Thisis a restrici.'eid‘ fund ,‘utiii‘zedf@r:éényéhg'oué aétgv’ifies by the Uniye;sity unde‘r\diffe‘rém spo'nsored projects as per
agreement with the donors. Grants ‘and donations received for specific projects are credited to this fund. For
completed projects remaining surplus, if any, if permitted by the relevant agreement, is transferred to current fund.

46 Fixed assets fund

This fund represents the .net book value of the tangible fixed assets and intangible assets of the University. These
assets are accounted for in accordance with the policies given in note 4.7 and 4.8 respectively. Fixed assets
received directly as donations are debited to the property, plant and equipment account at fair value and a
corresponding amount credited to a deferred income account in the balance sheet. Such items are thereafter
depreciated as per the policy of the university while a corresponding amount is transferred from the deferred
income to the income and expenditure account.

47 Operating fixed assets and depreciation

Operating fixed assets are stated at cost less ‘accumulatéd depreciation and any identified impairment loss.
Depreciation on all operating fixed assets is charged to income on-a reducing balance method, 80 as tc write off the
histofical cost of an asset overits estimated useful life at the rates given in note 5.

Depreciation on ;édciéﬁcns_to preperty, plant and equipment is charged from the month in which the asset is
available for use, while no depreciation is charged for the month in which the asset is disposed off. impairment loss
or its reversal, if any, is also charged to income. When an impairment loss is.recognized, the depreciation charge is
adjusted in the future periods to allocate the asset's revised carrying amount over ifs estimated remaining useful
life, i

The University reviews the useful lives of property, plant and equipment at least at each financial year end. Any
change in estimates in future years might affect the carrying amounts of the respective items of property, plant and
equipment with & corresponding effect on the depreciation charge and impairment. » '

An asset's carrying amount is written down immediately fo its recoverable amount if the asset's carrying amount is
greater than its estimated recoverable amount (note 4.10).

Subsequent costs are included in the assets' carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow o the University and the
cost of the item can be measured réliably. All other repair and maintenance costs are included in the income and
expenditure account during the period iri which they are incurred. : :
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